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W/MANIAN FOREIGN TRADE PLANS FOR 1950 - 1951

Punarian formign irade plans for 1950 - 1951 provided for an exchange of
about 00 mdllton dollars in each direction, or 600 million dollars altogether,
In 1988, the Piguse was 240 million dollars. The 300 millton dollars were Ais-
tributed ay foallews (in million dollars): Soviet-Rumanian agreer-at, 140;
anthaelevak lanfumanien tgresment, LO; Hungarian-Rumanian agresment, 15; Polisha
[aanian sgreemsnt, 155 East Uerman-Rumanien agreemant, 10; secret agreement
Conceraing luvestments vith the rast of the Satellite countries, 20, The re.
baining 60 pillion were to be used in trade with the Vest, particularly with
Argsniina, Ureat Britain and the sterling bloc, Switzerland, Italy, Austrie,
Belgium, the Retherlends, France, Swveden, Turkey, Egypt, Brazil, Wost Germany,
Ieresl, apd the U4, ' :

For pulitisal reasons there is no trade of any kind with Yugoslavia, Greece,
byain, or rertugal.

Various pointe of contention prevent economic agreements between the Ru-
manian govormmenl and the governments of the following countries:

o S¥eden, which objects to the nationalization of Swedich eompanies [in

Ruranip] produsing matehes, SKF roller bearings , and others .
Owlizeriand, vhioh, for the same -eason, has instituted the well known

economiy blookade; however, some sort of undert canding seems to have been reached

Great Britain, w'ch rofuses to 8ign sn agreement because of nonpayment
of reparstions under the peace treaty, but agrees to an exchange of goods within
the scopa of the "Rumanian a.Ctol :

Uhe U9, which, for the seme reasons as Great Britain, permits only an ex-
change of goods of minor value against payment in hard currency )
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Austria, which is conducting normal trade and wants a trade agreement ;
until 1950, the Soviete apparently were opposed to one, but they seem finall.-
to have changed their tactics and will now permit the conclusion of an agreement

France, which refuses to s8ign an agreement for political and economic
reasons, particularly because the Rumapians erbitrar¥ly canceled the debts of
the old Rumanian state (armaments contract » oll flelds, Wagner treaty), but per=
mit exchange in free currency and even compensation deals; for examplc, in Au-
gust 1949 an export iicense was granted for 100 tons of oil pipelines, against
payment in free dollars )

West Germany, which continually demands a trade agreement with Fumaniaj
Gereral McCloy agreed to this » but the Soviets were against it.

As far as the other countries are concerned, political consideratioms or
their own economic plans or the Plans and aims of some other Commmist country,
specifically the USSR, determine whether or not a trade agreement is to be con-
¢luded between the countries cohcerned.

The Ministry for Foreign Trade must usk permission from the Foreign Min-
istry to ente~ into a trade agreement with a capitalist country., The Foreign
Ministry, in turn, asks permission from Moscow, and no decision can be made until
this is forthcoming. Since 19h8, the direction and the extent of foreign trade
have been dictated by Moscow. Sometimes, orders are given to establish business
‘“omnections with e certain country, but not within the scope of an agreement
for example, with Israel, with which an agreement was later mada, or with Italy.
In other cases an order is given to conclude an agreement for political reascns.
But, in any case, there is an order which forbids the export to capitalist cowu-
tries of certain strategic gocds, such as uil products (except bitumen and par-
affin}, iron ores, metals, and cement.

Mkoyan /former Minister of Foreign Trade USSR/ cited Rumania‘'s foreign
trade as an example of a well-conducted trade operation and of correct compre-
hension of international economic policy. Although the party central committees
in other countries have worked on_ the same principles, 1t is apparent that they
have adapted themselves to these principles only under pressure and severe sanc-
tions. Tn this connection, Mikoyan mentioned the case of the Bulgarian Foreign

. Ministry, which he condemned, along with several others.

For a time Poland and Hungary had greater freedom of action. The heaviest
presgure was exerted on Czechoslovakia, whose industry was subjected to an effec-
tive limitation process » to the detriment of the general economy of the country.
This fact was taken advantage of by some of the other countries , depending upon
its importance to them, economically by Bulgaria and Albania and both politically
and economically ty the US3R.

Forms of Rumanian Foreign Trade

1. Trade agreements, goods contracts, payment and finaneial stipulations
2, Direct or indirect compensation deals
3. Simple import and export with payment in foreign currency

4. Tmport based on simple financial credits or guaranteed by goods or
gold profits
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5. Contracts for technical and industrial cooperation with tae USSR and
some of the Satellite countries (up to 1950 with Poland only; a contract with
Czechoslovakia is being prepared)

The contracts with the USSR and the Satellite countries are executed
within the scope of the basic directives of the Economic Council in Moscow.
These include:

a. The greatest possible increase in the exchange of goods between
these countries, so that the needs of one may, for the most part, be satisfied
by the others ’

b. Obligation of the Satellite countries to reciprocal cooperation
and technical assistance, by exchange of industrial and other experts and of ;
profuction methods and technical processes, as well as by cooperation in in- i
dustrial production; for example, Rumania delivers bauxite and Poland produces .
aluminum from it :

¢. Supervising the oduction and distrib:..ion system to achieve this
goal.

Rumanisn-Hungarian Agreement

The Rumanian-Hungarian agreement consisted of two parts: an agreement on
industrial investments (the investment program was approved by Moscow and kept
secret) and the actual trade agreement. The agreement is based on the dollar,
with individual prices calculated on the basis of US prices. This aareement,
like others, provides for the liquidation of old balances deriving from trade
or banking transactions, transportatiorn, insurance, telecommunications, postal
service, etc.

Rumanian exports provided for in this agreement were as follows (in US
dollars unless otherwise indicated): :

1l. Petroleum products abeut 2,500,000

Muzut crude oil !
Motorin (probably motor oil) ‘
041 of 16.18 degrees Engler

Gasoline. at least 60 octane 1

Bitumen

Paraffin
2. Lead 1,500 tons \1
3. Zine 2,000 tons

4. Cattle fodder, sunflower seeds, clover, alfalfa about 600,000 tons ‘
5. Chemical products about 600,000

Methyl alcoaol
Acetone
. Benzene
Red lead
Chromium ore
Manganese ore
Sodium bicarbonate and dichromate
Glauber's salt
Gypsum and lime
Talcum
Betonit /raw material for concrete?/
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6. Industrial salt for caustic
7. Leguminous erops

Beans

Peas and leptils
Soybeans

soda and table galt about 250,000

about 300,000

' 8. Grain: grain and corn, normally destineq for

Te-export, but also for Hungary during the first period _

of &rought at least 3,000,000
9. Wood products about 7,000,000

Pitwood in specilal dimensions
Firewood

Railrosd tieg
Building Jumber
Veneer wood, plywood sheetg » and cabinets for radio receivers

10. Miscellaneous

Raw leather for Processing
Red paprika, ground
Different types of Ppaper
Miveral waters ang the like

Hungarian exports were to be as follows (in Ug dollars):
1. Pipes

2. Equipment fop standard telephones ang Special inatall.-
ations, miners!

chambers (Bergarbeit erkammern )

1,000,000
3. Special material for railroads 1,000,000
4. FPharmaceutical Iroducts (Neogsalvarsan) " 1,200,000
5. Various chemical products and laboratory substances 500,000
6. Busses and various means of transportation 1,000,000
7. Down peyment for machines for the Production of gheet 1
metal for the "23 August" plang 500,000
8. Medium-size mechine toolg ! 1,500,000
9. Agricultural m:chines, muwing machines, nechanized
Plows, threshing machines s ete. . 700,000 1
10. "Tungsram" ang "Orion" products 500,000
11. Insulators and other electrical mdt'erials 300,000
12, BHeat-resistant materials (principal]y magnesite) 250,000
1

+3. Industrial {installations > an installation Tor dressing
128d and zine ore 3

for Baia Mare (When orders for industrial
installations were being Placed,

80 unguccessful effort was made
to get a group of electrclytic cells s Which had been magde in
Csepel, from the Phoenix System in Budapest, to be used for
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enlarging the Sclvay works. Si e the production capacity of

this factory was inadequate, 1. w#as planned to build a new

factory solely to cover the needs of the oil industry, so that

caustic soda solution of proper concentration could be piped L ] .
directly from the factory where it is produced to the refinery.) 800,000

4. Various types of sheet metal 300,000
15. Various industrial materials » special sheet metals,

electrodes, steel alloys, and similar items 200,000
16. Textiles, finished leather goods 500,000

There were many difficulties concerning the agreement with Hungary. The
Hungarian economy is steadily deteriorating. It suffers heavily from the lack
of connections with the West because its qualitative development is only super-
ficial, not substantial. Since a leige part of its industry is set up for proc-
essing foreign raw materials, it loses not only its exports for hard currency
but also its transit trade and re-exports. On the other hand, Rumanis was not
in a position even to supply Hungarian industry with the raw materials which
would enable it to fill the majority of the [ﬁuma.niag orders. The fact that
the USSR and the other Satellites are not in a vosition to cover thegse re-
quirements either made the situation even more difficult. To carry out the
above-mentioned orders, the Manfred Weiss rolling mill undertook experiments
which lacted 4 months, but finally the Hungarians had to turn to Moscow to get
Rumanian rav materials. <

Rumaniaen-Czech Agreement

Except for the agreement with the USSR, this is Rumania's most important
trade agreement. It was set up on the basis of the Rumanian economic plan,
and the tardy fulfiliment of its provisions, which occurred frequently, meant
basic changes in the plan and cansed much vain expenditure of effort. It is
claimed that this agreement with the Czechs even contains some items which were
never delivered at all. It was a real task to keep the exports and imports
balanced. The Rumanians tried to place extensive industrial orders, but the
Czeche always had light orderc on hand for the West which, at the same time,
assured them a supply of raw materisls. In addition, the disparity in the way
the Rumanian and Czech orders were shipped was hard to tolerate. The Rumanian
deliveries, for the most part, were made rapidly, while the Czech delivery
periods varied greatly in length.

Up to 1950, the Czecks did not even undertake any important industrial
orders ror Rumania. Czech technicians enjoyed the open support of the respon=-
sible Czech political officials, and not even Soviet intervention produced any
positive effect. For the Czechs, the agreement with Rumania was an even greater
burden than for the Hungarians. For the most part, the Rumanian orders required
raw materials vhich had to be obtained from the West. Rumanie brought pressure
to bear on the Czechs to Trecognize the prices contained in the Czech-Soviet
agreement as the basis for determining the standard prices for the various groups
of goods in this agreement.

Although officially the Rumanian and Czech delegates con"~rmed to diplomatic
etiquette, basically th2y hated one another. The Czechs did everything possible
to prevent the agreement from functioning satisfactorily. A1l the central offices
and also the corresponding economic divisions collaborated in this, and there
were 2 numbor of cases in which the Czechs tried to compensate for a loss result=-
ing from the prices thus established by delivering material of poor quality, or
sabotaged crders by unusually long delivery periods.
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Czech exports provided for in this egreement were as follows:

1. Rolled products constitute the main item, with 30,000 tons a year, in-
cluding 10,000 tons of pipes for oil lines, with specifications as follows:

8. Particuwlarly 9-11 inch slzes; these are the dimensions most sought
for the oil industry

b. Drilling pipes, pipes for experimental drillings

c. Tubing, rarticularly steel tubing for scaffolds for large-scale
constructions

d. Narrow plumbing Pipes, low-pressure pipes, and the corresponding
number of connecting pieces (inch—pieces) for them. Deiivery of pipes of
smaller dimensions means unproductive labor for Czech industry. Therefore, the
Czechs insist on delivering pipes of large dimensions and, in particular, they
want to substitute the following for orders not yet delivered:

e. 500-700 tons of metsl ripes, 16-20 inches in diameter, an order
which they can f1ll nore easily than those under a and especially more easily
than those under b, ¢, and d, with which they are always in arrears.

The fact that the US has not yet delivered the pipe-drawing machines
vhich the Czechs ordered before the war and the fact that the Soviets absord
the major part of production have made short-term deliveries impossible. It is
Possible that the Rumanians received 10,000 tons of pipes in 1950 The rest
of the 30,000 tons was replaced “y the following:

Tool steel

Poldi special steel

Streetcar tracks

Railroad tracks and auxiliary tracls

Decauville tracks for mountain railways and cable railways

Yarious rolled tracks, I-beams, channel bars, T and double-T sections,
and H-beams.

2. Sheet metal (alloy sheet) for firearms (Schiesskonstruktionen). This
is to £111 orders resulting from the Rumanian-Soviet armistice, in the amount
of about 4,000 tons. Rumanian production vas limited to dimensions of up to 4
millimeters.

3. Very large diesel engines, especially for seagoing vessels. In general, '
delivery terms of at leayt 2 years were demanded and, therefore, smaller diesel
engines of about 100 horsepover were accepted, (It must once again be mentioned
that one of the means the Czechs used was the demand for long delivery terms.
But 1t may be assumed that this is no longer pc.sible, since the Economic Council
in Moscow not only has exact statistics on Czech production but also controls
this production.)

k. Re~-sctory matertals, avout 15,000 [tons?7

Magnesium bricks

Chrome-magnesite bricks

Silicon bricks

Fire-resistant chamotte (grog)

Fire-resistant clay in Place of raw matcrials

ire-resistant plaster

Seger cones, of the usual commercial grade, over 34 degrees Seger, par=-
ticwlarly suitable for furnaces and high temperatures in general. Despite all
efforts of the Bungarians, Poles, and even the Soviets, to say nothing of Rumania's
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own production, which succeeded in 1950 in partially covering the requirements,
usually only 32 degrees Sege  were achieved, occasionally 33 degrezs. To show
the Czech difficulties in acqyuiring foreign currency, which was necessary to get
rav materials from foreign countries, it may be noted that in 1947 and even in
the first half of 1948 the Czechs exported the greater part of their available
fire-resistant materials to the West, particularly for the West German blast
furnaces. in spite of all political risks vhich resulted from these deliveries.
Nevertheless, the Czechs will remain for a long time the sole suppliers for
Rumanis, because they have the suitable raw materials, the necessary technical
experience, and the personne: familiar with this delicate work, which is &
femily tradition in Czechoslovakia and is carried on from generation to genmera-
tion.

5. Metallurgical coke and foundry coke, 50,000 to 70,000 tons. The figure
for metallurgical coke fiuctuateq depending on the amount which the Soviets
allotted the Rumanians. Because of the quality, the fight for the allocations

\ wes very bitter, as was also the case with fire-resistant material. The Problem
of quality is a very delicate one, because only a few dare state that the Soviet
material is not worth anything. The following incident is typical of the Soviet
deliveries. One factory had received a shipment of Soviet steel for the iron
industry (CIMP Een&rala ladustriala a Metalurgie. Prelucratoare, Central Metal-
lurgical Industrieg/). The material had cracks and Processing defects in it.

At the examination of the material a CIMP expert, Engineer Fuerea, declared
before the commission that Soviet steel was not of good quality. Result:
Fuerea was arrested!

In addition to cuke, coal deliveries for the sugar industry and et ge-
cially for the oil industry should alsc be mentioned.

6. Special internal-combustion engines, welded

T. Pharmaceutical and chemical products, special substances ; laboratory
reagents, dyes, sodium hydrosulfate, and similar items

8. Industria) installatiors. Most important orders: a Krupp-Renner in-
stallation for processing wastes, centrifuges, packaging equipment, and similar
items.

9. Polishing stones

10. Agricultural machines and implements

11. Brick, 5,000 tons

j2. Special industrial ceramics

13. &Steel alloys, especially chromium-molybdenum, 200 tons

« 1k, Electric meters ; 688 meters, pyrometers
15, Miners* lamps
16. Various construction materials
i7. Harbor construction materials

- 18. Vehicles, spare parts, Jjeeps, trucks, busses

19. Electrical material, cables (mostly lead, very little copper), in-
sulators, electrodes, and similar items

-7 -
CONFIDENT TAL




- #

. CIA-RDP80-00809A000700060067-0

D i
- K

yo

anitze Co Approved for Release 2011/10/06

i

com'mEhTIAL S0X1-HUM

Catalysts for sulfuric acid, ferrovanadium

20.

2l. Leather goods
22.

» especially for industrisl use
Malt for brewing beer and other products

In the case of secondary products » 8uch as wine, fruits » medicinal plantg »
Gablonz, mechanical toys, objets d'art,

ete., the agree-
titude of arproxivately 10 percent for both parties. The
expression "secondary" Products,

vhich is found in all agreements, meanc that
this product ig not considered essential; the same term is used in the economic
Plans. . ]

Rumania.x_; exports provided for in this agreement were ag follows (in tons
unless othervige indicated):

1. Petroleun Products, It should be mentioned that the
Czech, Hungarian, and Bulgarian demands for crude oil had, up to
1950, not. been satisfied af

t any price.
Crude oil
Motorin (provably motor 041} 400,000 tons or
Gasoline, impure these products
Kerosene were delivered
Bitumen
Paraffin

I
2, Soft lead

3,000
3. Zine 3,500 |
4. Chromium ore 2,500 {
5. Building wood 250,000 cu m
6. Cattle, sheep, pigs, beef cattla, Powl 150,000
7. Salad o1l ang lard 1,000
8. Oflseeds 10,000 ‘
9. Sunflower oil 2,000
10. 0411 cakes from sunflower seeds 10,000 \
1. Soy 4,000 i
12. Grain 60,000
13. Corn 40,000 -
14, Sugar beets 5,000 -
15. Legumes 2,000
16. Manganese ore 3,000

17. Various chemi,

cal products, acetone, carborates 5
steatite, carbon black

250,000 dollars
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The Rumanian-Czech sgreement as well as the Rumanian-Hungarian sgreement

Rumanian-Polish Agreement !

Provides some fresdom of decision in the deliveries 5 1n the second half of 1951 » 'l_.“'.
the Rumanians had to -substitute some products for others, always, however ; Within -

the scope of the above 1ist. Because of the heterogeneous nature of the Czech %

roducts as well as the necessity of furnishing technical instructions, certi- '\‘_ *
ficates of material testing, and acceptance statements in connection with in- \I&

stalling the equipment ) the Czechs tried to get permission from the Rumaniansg S |

to let a Czech commission vizit the Rumanian factories. Hovever, they were ,' i* i

not successful. Permission vas obtained only for a very small commission, for 3‘ v

which the Czech legation in Bucharest is entirely responsible. s ;

]

1

i

* Polish exports provided for in this agreement were as follows (in tons): =
1. Pipes for 0il lines and methane gas (CH,) lines k,500
Including 01l pipelines 1,000

2. Mediwn-sized machine tools, re-export, obtained
under various other Poligh agreements

Electrical installations, cables , insulators

3
4. Tracks for railromds ) streetcars, narrow-gauge railroads 4,000

5.
6. Chemical products, sulfur, manganese dio:ride, dyes 400,000
7.

Metallurgical coke 30,000
Textilé equipmen’ and spare parts 500,000
8. Heat-re'-sista.nt material 200,000
9. Bell bearings, re-export, from Sweden and Germany 300,000
10. various iron sections 400,000
1l. Various types of graded steel 2,000
12. Brick 3,000
13. Electrolytic zine 1,5%
1. Electricsl measwring equipment 200,000 ’
15. Various domestic aluminum products for industry 200, 000
P Rumanian exports were to be as follows: ]
1. Crude oil products 600,000
2. Wood, especially railroad ties and mine timber 50,000
3. Zinc, lead 2,007
‘ L. Mangencse ore 30,000
5. Grain . 40,000
-9 -
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6. Pood 10,000

R

. il
7. Petroleum coke 3,000 ~8
8. Miscellaneous 500,000 dollars
Rumania.n-Bl_ugaxian Agreement
Rumanian exports provided for in this agreement were as follows:
1. Petroleum products
2, Chemical products
Carbide A
Caustic soda ;
Glauber's salt '
Sodjium bichromate
Bicarbonate of soda
Sulfuric acid
Hydrochloric acid
Salt
Acetone
Ammonia
Red lead
3. Cement
4. Miscellaneous materials and metallurgical products
Bulgarian exports were to he as follows:
1. Manganese ore
2. Barium sulfate
3. Clay slate
4. Fire-resistant clay
5. Tobacco
6. Rice ‘1
7. Flower essences (attar of roses)
Rumanian-Scviet Agreement
o
This agreement embraces almost all branches of the country's economy, in-
dustry, trade, transportation, imsurance, and both tecknical and industrial
cooperation. The first agreement was based primarily on so-called "processing
transactions,” in order to encompass the total production capacity of the
processing industry. The extent of production in 1950 was used as a basis, but 1
it is likely that this figure was exceeded. In September and November the : |
Rumanian plans for the various branches of industry were fianished and sent to
Moscow. There, the total plan for foreign trade wa~- gone ~ver; then approxi-

mately this amount was set as bLinding, and,at the same tim., it was determined
which types of goods were to be furnished in reciprocal exchange and which in
so-cailed "processing transactions.™
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In the agreements with the other Sa’ellite countries there is an ex-
change of suggestion lists by both parties which determines the basle exports
and, thereby, the approximete quantities and types of goods which will then be
contained in the agreements.

Soviet exports provided for in this agreement were as follows (in tons):

1. Cotton. Part of the cotton was to be processed and
sent back to the Soviet Unin as finished goods. The 1950 pro-
ductior capacity was figured on a basis of three sh'fts daily and came
to 35,000 tons. The total quantity to be exported was 25,000 tons.

2. Brick 60,000
3. Iron, various sections 30,000
k. Crude rubber 500

5. Synthetic rubber. In addition, very small quantities
of catalysts and chemical products used in processing rubber,
such as alpha aldol, naphthylamine, alnuram, and Vulkazit, were
to be delivered. Until 1950, there was no Vulkazit at all and
the other deliveries were not satisfactory in quality. It was
very difficult to obtain Vulkezit and catalysts from the West.
It vas necessary to substitute a formaldehyde derivative which
shortened the 1ife of the rubber goods. 2,000

6. Neither the Soviets nor other purchasers want to take
Runanian gasolice of less than 60 octane. The Soviets are the
only suppliers of the antiknock compound (lead tetraethy) used
to increase the octane rating, and they supply only inadequate
quantities.

7. Electrolytic copper 1,000
8. Construction steel, tool steel, high-grade stuel 5,000
9. Electrode graphite {poor processing and poor quality) 250
10 -Steel alloys, chromium-molybdenum, tuagsien 1,000
11. Nickel, co'!:alt , magnesium : 300

12. Short-fiber end long-fiber asbestos (was not delivered)

13. Machine tools of large dimensions. In all agreements
there iz this item from the Rumanian industrial plan. Neither
the Soviets nor the ccher Setellite <countries can deliver
machine tools in either the quality or the quantity which the
plan <alis for.

14, Ball bearings. The difficulties in obtaining them ere
well known. The number of undelivered bearings increases each
year. According to the plan, the Czechs had to produce a series

of small sizes.* Special series of large sizec will somehow have :
to be obtained from the West. Anticipeted amount 1,500
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15. Natura) sulfur, sulfur y

ock, needed for special purposes
8uch as the vulcan

ization of rubber.

It must be obtaineq from
the West, especlally Italy, whose sulfur is krown for its purity.
Anticipated amount 1,500
: 16. Breakers for the textile industry; those of the Soviets
; are not of adequate quality.
: 17. Manganese dioxide
18. Installationg for electric power stations. The plag
Provider for stations ranging from 10,000 to 30,000 kilowatts
Some of thege installations were delivered by the USSR » the rest
by Prague ang Warsaw,
19. Medicines » wedicinal rgw materials, heosalvarsan, pen-
leillin, and thermolabile eleyents 8],
20, Keon, Xenon, and argon
: 2£. Transformer wires 150
22.

Cars for cable railvays for the oil industry, Austrian
origin

€3. Trucks ang busses

2. vVarious chemical products.

The Soviets do not have
Indanthrene,

25. Drilis and cranes.

Rumanian exports were to be as foliows (in tons):

‘L. Petroleun Product s about 1,300,000
2. W»cd products » scxe delivered tg neighboring

regions of the USSR and some FOB Constante (Soviet re-

export )

about 1,600,000
3. Amo.t the entire lampblack
Gas Metan {Methane Gas)} Company

'

production of the

Meat, .inclpding both cattle ang fowl

Lo, 000
5. Various chemicgl products

Carbide, almost the total amount obtainable from
the Nitrogen firg Eossibly the Nitrcgenul Chemical Plant 1in
Buch&resﬁ

Cement, almost the total amount &vailable for export

Ethyl alcchol, almost the total amount available for
export

Sulfuric acid, almost the total amount available for
export
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Heavy lubricants
Wine distillates

; Tar, in barrels
N 6. 3mall sea vesgels, 100 to 300 tons
7. Militery shoes, about 1,000,000 pairs. This item is
particularly hard to £il]), since Rumania ‘s anticipated needs
are covered only up to 55 percent by domestic leather, and it

18 very diffieult to obtain leather and eorresponding Processing
materials in the normal manner,

8. Grain, mostly Fop Constanta (Soviet re-export ) 300,000

9. -A large part of the total production of the Astra °
Vegoane firm (railroad cars and accessories) ’

10. Almost the total available amount of starch, glucose,
dextrin, wrewer's Yyeast

11l. vVvarious kinds of fruit, nuts » dried prunes, grapes, vine,
young plants for grapevines

Rumanian-Eagt German Agreement

Rumanian exports provided for in this agreement were as fullows:
1. 0il producix

2. Meat

3. Grain

k. Fodder for cattle

German exports were to be as follows:

Machine tools

2. Precision machines

3. Machines for pouring

4, Microscopes » lenses, optical and laboratory glasses

5. X-ray tubes )

6. Various chemically pure substances for laboratory analyses
7. Small rolling installations

8. Industrial needles for textile and leather and various equipment for
such factories

9. Catalysts for the chemical industry

10. Vurious medicines
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Some of the goods listed here were obtained from West German fiyms and
re=exported. This was the only possibiiity of obtaining spare parts for in-
stallations or machines of German origin, for example, AEG (German General

Electric Company) SiemensHa lske » MAY (Augsburg-Nuremberg Machine Factory),
and others.

Agreements With Capitelist Countries

Since the agreemants with the USSR and the Satellite countries practically
exhaust exploitation possibllities, it is generally estimated that only about
70.million dollars remain for obtaining goods from the West. [ROTE: The firet
Parsgraph of the report gives this figure as 60 million dollars ./ In accord-
ance with the plan of September 1949, this emount was to be distributed as
follows (in million dollars): Argentina 10, Greet Britain and the sterling
bloc 9, Switzerland 6, Italy 5, Austria b, Sweden 1, West Germany 8, Belgium
3, the Netherlands 2, Egypt 3, India 1, Brazil 1, US 2, France 1, Turkey 1,
Finland 2, Israel 1, and transit goods (free of uty) 10.

Imp~rtance of These: Countries

Economic relations with these countries were undertaken only within the
8cope of the plan. They are not to be regarded as normal relations, with the
economies of the two countries complementing one another; rather, most of the
imports from the capitalist countries are eritical items under the plan and are
2lso items which eiiher cannot be imported at all from the USSR or the other
Satellite countries or cannot be imported in sufficient quantities.

Argentina
According to the needs of the Five-Year Plan, it wag planned to import from
Argentina unprocessed leather to cover at least 20 percent of the total Rumanian
requirements. An additional 25 percent is covered by imporis from other coun~
tries, especially Brazil and South Africa. Tamning materials {quebracho vood,
sumac wood, and chestnut wood) are likewise imported from Argentina.
Great Britain
Textile-processing installations, wool, hemp, and various spare parts
Various types of steel
Large machine tools
Special installations for the rallroad signal systum
Telephone and telegraph installations
Cotton, wool, and jvte, ix; bales

Zine, 300 tons per year

Chemical products aud dyes
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Switzerland

Diesel engines over 500 horsepower

Refrigeration installations for industrial uses

Spare parts for various Rumenian installations of Swiss origin, Brown-
Boveri, Oerlikun, Escher Vys

Schmidt-Ross ball beerings for various uses
Special electric transformers and motors

Precigion eguipment

Equipment for measuring distences; telescopes, especially military

Various phermseceutical products
Various chemical products

An Oerlikon installation with licenses for the manufacture of welding
electrodes

Special installations and spare perts for typography and lithography
Ttaly
Dyes
Chemical products, sulfur, boric acid
Ball wrings
Varicus electrical ingtallations, special cables, insulators , ete.
Large machine tools
Marine engines
Plumbing pipes. Dalmine and Ansaldo cannct deliver pipes for oil lines.
The agreement with the two factories was made and even a delivery agreement
signed, but the Ministry for Trade refused to give permission for export, even ! A
though other hureaus wwre agreeable to it. : ‘
Re-exports from ;;he. Marshall Plan: Jeeps, etc.
Austria
Ball bearings. for the most part re-exported from West Germany ; A
Steel
Heat-resistant material
Klingerit

Tank cars for oil
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Installationa for making textiles

i .4
I
Varioua electrical appliances 3
Precision equipment
Sweden

Surgical instruments
Equiment for making textiles
Electrical installations and lamps ‘ A
Steel and steel preducts
Polishing stones
Breakers for textiles
Hest Germany
Large machine tools
Various rolling installations .
Spare ;, ~rts for industrial installatior .,
Various pipes
Electrical installations
Precision instruments and electric measuring instruments
Dyes and chemical products
Breakers for the textile industry
Welding electrodes
Catalyste for the . wmical industy
Belgium
Machine tools for shiphuilding
Ball bearings (re-export)
Industrial dismonds
Rolling mills
Cranes
Miners' lamps
Polishing stones
Tungsten wires
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Streetcar and Decauviile Vtracks
Various metals, electrolytic zinc apd copper, zine, chromium, etc.
! Breakers for textile factories

Retherlands

Crude rubber
Special dyes for casting and ceramics .

Refrigeration installations

Wool waste
Various kinds of beef cattle and fowl
S1sal (transit)
Egypt
Cotton
Indie
Jute
Us
Only unimportant items because of embargo
Turkey
Ordinary material for processing, especially "Valex"

Electrolytic copper and chromium ores, which are becoming harder to
obtain all the time

Finland
Copper

) Electric cables, especially of copper (800,00C dollars' worth delivered
in 1950

Large amounts of spun rayon. This, to a large extent, replaces natural
““extiles, which are in short supply.

Small ships and icebreakers for rivers

Electric saws

Installations of Swedigh iype for the mamufacture of spun rayon
Various types of special paper

Short-fiber ast-~stos
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Brasil

Unprocessed leather
France

Pipes for oil lines (French-Belgian Company). Relations are unstable.
Goods Obtained From Transit Traffic

q:mu: i'ubber

Ball bea.rings'

HWool, cotton

Leather and material for reprocessing

Various spare parts and instruments for ships, submarines, and air-
craft, and for industry

Catalysts
Various metals '

Miscellaneons
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